6.  In computing income taxes, a company is allowed to depreciate a $20,000 computer 

    system over five years. Using linear depreciation, the value V of the computer system 

    at any year t from 0 to 5 is given by 

V = C - 
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Where C is the initial cost of the system and S is the scrap value of the system.

a)  Make a graph of this equation. Be sure and label the axes and clearly state the values of the x and y intercepts.

b) What is the value of the computer system after two years is its scrap value is $4000.

c)  If the value of the system after three years is claimed to be $14,000, then what is the scrap value of the company’s system?
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